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The following information is not legal or requlatory advice and is only intended to provide preliminary colour. This
information is provided by UBS in good faith, based on information available at the time of writing, however, we
make no representation as to its accuracy, completeness or appropriateness. Due to the complex and technical
nature of requlation, clients should consult with their own legal counsel, and should not rely on any of the

information contained herein.

Overview of UBS Exchange
Traded Commodities (ETCs)

Information on UBS ETCs within a UCITS framework

Background and Overview

The purpose of this Overview is to provide
information about the UBS Exchange Traded
Commodities (UBS ETCs) in the context of
potential UCITS eligibility. UBS ETCs are delta-
1 products listed on various exchanges across
Europe including SIX Swiss Exchange, London
Stock Exchange and Borsa Italiana. Each UBS
ETC provides exposure to either a) a distinct
commodity future; b) a single commodity
index; or ¢) a basket of commodity futures
and/or commodity indices

For information related to the Luxembourg
law, the information provided is in reference
inter alia to the Law of 17 December 2010
relating to undertakings for collective
investment (the 2010 Law), the Grand Ducal
Regulation of 8 February 2008 (the Grand-
Ducal Regulation) and the ESMA Guidelines
2014/937 on ETFs and other UCITS issues. For
information related to the Irish law, the
information provided is in reference to the
European Communities (Undertakings for
Collective Investment in Transferable
Securities) Regulations,2011, as amended
and the Central Bank of Ireland guidance
which is available at:
http://www.centralbank.ie/regulation/industry-
sectors/funds/ucits/Pages/GuidanceonUCITSRe
gulations.aspx.

We understand that under both Luxembourg
and lIrish law, certain transferable securities
which are listed on regulated exchanges are

considered eligible assets for a UCITS. Our

assumption is that under these guidelines,

UBS ETCs could be considered as transferable

securities based on the following criteria:

a) the potential loss which the UCITS may
incur with respect to holding those
instruments is limited to the amount paid
for them;

b) their liquidity does not compromise the
ability of the UCITS to comply with its
obligation to provide at least fortnightly
redemption facilities;

¢) a reliable valuation is available for them;

d) appropriate information is available for
them;

e) they are negotiable;
f) their acquisition is consistent with the

investment objectives or the investment
policy, or both, of the UCITS; and

g) their risks are adequately captured by the
risk management process of the UCITS.

Diversification

As an additional consideration for investors in
the UBS ETCs, we understand that a UCITS
may invest no more than 10% of its assets in
transferable securities or money market
instruments issued by the same body. The
total value of the transferable securities and
money market instruments held by a UCITS in
the issuing bodies in each of which it invests
more than 5% of its assets shall not exceed
40% of the value of its assets. This limit does
not apply inter alia to deposits and OTC
financial derivative transactions made with
financial institutions.
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Overview of UBS Exchange
Traded Commodities (ETCs)

Please see summary below for UBS ETCs with respect to the criteria for transferable securities:

a) the potential loss which the UCITS may incur with respect to holding those instruments is
limited to the amount paid for them;

UBS ETCs are delta-1 securities that provide 1-1 exposure to the underlying. Each of the UBS ETCs, have
a minimum value of zero, meaning that holders thereof cannot lose more than the purchase price of
such UBS ETC.

b) their liquidity does not compromise the ability of the UCITS to comply with its obligation to
provide at least fortnightly redemption facilities;

Each UBS ETC is listed on a regulated exchange such as the SIX Swiss Exchange, London Stock Exchange,
or Borsa Italiana. UBS as issuer provides daily levels of each security and can provide a secondary market
upon request from clients under normal market conditions. Note that UBS ETCs provide a delta-1
exposure to the underlying commodity/basket and hence liquidity is driven by the underlying
commodities markets which are highly liquid.

c¢) areliable valuation is available for them;

Daily secondary market levels are available via the exchange. Levels are also provided by UBS via
Bloomberg and/or Keyinvest.

d) appropriate information is available for them;

ETCs are exchange listed. Comprehensive information is available on Bloomberg and/or
www. ubs.com/keyinvest and/or www. ubs.com/cmdi.

e) they are negotiable;
The ETCs are issued in dematerialized book entry securities and as such are fully negotiable.

h)their acquisition is consistent with the investment objectives or the investment policy, or
both, of the UCITS;

In the context of a managed commodities exposure, and dependent on the ETC held, having exposure
to the performance of the ETCs would be potentially consistent with the investment objective of such
UCITS.

f) their risks are adequately captured by the risk management process of the UCITS;

The UCITS should be risk managed taking into account the risks of the UBS ETCs acquired by the

UCITS including, amongst other things, the liquidity risks arising from the commodity exposure
underlying the UBS ETCs.
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Disclaimer

These materials have been prepared by UBS AG andbr a subsidiary and/r an affiliate thereof (“UBS”). These materials are for
distribution only under such circumstances as may be permitted by applicable law. They have not been prepared with regard to
the spedific investment objectives, financial situation or particular needs of any specific recipient. They are published solely for
informational purposes and are not to be construed as a solicitation or an offer to buy or sell any securities or related financial
instruments or to participate in any particular trading strategy. Options, derivative products and futures are not suitable for all
investors, and trading in these instruments is considered risky. The recipient should not construe the contents of these materials
as legal, tax, accounting, regulatory, or other specialist or technical advice or services or investment advice or a personal
recommendation. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related
instrument mentioned in these materials. No representation or warranty, either express or implied, is provided in relation to the
accuracy, completeness or reliability of the information contained herein except with respect to information concerning UBS, nor
is it intended to be a complete statement or summary of the securities markets or developments referred to in these materials or
a guarantee that the services described herein comply with all applicable laws, rules and regulations. They should not be
regarded by recipients as a substitute for the exercise of their own judgment. Any opinions expressed in these materials are
subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of UBS
as a result of using different assumptions and criteria. UBS is under no obligation to update or keep current the information
contained herein, and past performance is not necessarily indicative of future results. UBS, its directors, officers, employees or
clients may have or have had interest or long or short positions in the securities or other financial instruments referred to herein
and may at any time make purchases andbr sales in them as principal or agent. UBS may act or have acted as market-maker in
the securities or other financial instruments discussed in these materials. Furthermore, UBS may have or have had a relationship
with or may provide or have provided investment banking, capital markets andbr other financial services to the relevant
companies. Neither UBS nor any of its directors, officers, employees or agents accepts any liability for any loss or damage arising
out of the use of all or any part of these materials or reliance upon the information contained herein. Additional information
may be made available upon request. Clients wishing to effect transactions should contact their local sales representative.

United Kingdom and the rest of Europe Except as otherwise specified herein, these materials are distributed by UBS Limited,
a subsidiary of UBS AG, to persons who are eligible counterparties or professional clients (as detailed in the PRA and FCA Rules)
and is only available to such persons. The Information does not apply to, and should not be relied upon by, retail clients. UBS
Limited isauthorised by the PrudentialRegulationAuthority andregulatedby theFinancialConduct Authority and the Prudential
Regulation Authority. Switzerland: These materials are intended for distribution in Switzerland by UBS AG to qualified
investors pursuant to Art.10 of the Swiss Federal Act on Collective Investment Schemes (CISA) as e.g. institutional investors
only.

UBS specifically prohibits the redistribution or reproduction of these materials in whole or in part without the written
permission of UBS and UBS accepts no liability whatsoever for the actions of third parties in this respect. © UBS 2017.
The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.

Bloomberg Commodity Index

BLOOMBERG and BLOOMBERG INDICES are trademarks or service marks of Bloomberg Finance L.P. Bloomberg Finance L.P. and
its affiliates (collectively, “Bloomberg”) or Bloomberg's licensors own all proprietary right in the BLOOMBERG INDICES.
Bloomberg does not guarantee the timeliness, accuracy or completeness of any data or information relating to BLOOMBERG
INDICES. Bloomberg makes no warranty, express or implied, as to the BLOOMBERG INDICES or any data or values relating
thereto or results to be obtained therefrom, and expressly disclaims all warranties of merchantability and fitness for a particular
purpose with respect thereto. It is not possible to invest directly in an index. Back-tested performance is not actual performance.
Past performance is not an indication of future results. To the maximum extent allowed by law, Bloomberg, its licensors, and its
and their respective employees, contractors, agents, suppliers and vendors shall have no liability or responsibility whatsoever for
any injury or damages — whether direct, indirect, consequential, incidental, punitive or otherwise — arising in connection with
BLOOMBERG INDICES or any data or values relating thereto — whether arising from their negligence or otherwise. This
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document constitutes the provision of factual information, rather than financial product advice. Nothing in the BLOOMBERG
INDICES

shall constitute or be construed as an offering of financial instruments or as investment advice or investment recommendations
(i.e., recommendations as to whether or not to “buy”, “sell”, “hold”, or to enter or not to enter into any other transaction
involving any specific interest or interests) by Bloomberg or its affiliates or a recommendation as to an investment or other
strategy by Bloomberg or its affiliates. Data and other information available via the BLOOMBERG INDICES should not be
considered as information sufficient upon which to base an investment decision. All information provided by the BLOOMBERG
INDICES is impersonal and not tailored to the needs of any person, entity or group of persons. Bloomberg and its affiliates do
not express an opinion on the future or expected value of any security or other interest and do not explicitly or implicitly
recommend or suggest an investment strategy of any kind. Customers should consider obtaining independent advice before
making any financial decisions. © 2016 Bloomberg Finance L.P. All rights reserved. This document and its contents may not be
forwarded or redistributed without the prior consent of Bloomberg.

Disclaimer for UBS Indices

No legal relationship (whether in contract, tort, or otherwise) exists between any Index Product Investor and the Index
Administrator or the Index Owner and neither the Index Administrator nor the Index Owner owes any duties (whether in
contract, tort, or otherwise) to any Index Product Investor. No claims, actions or legal proceedings may therefore be brought
against the Index Administrator or the Index Owner in any manner whatsoever by an Index Product Investor or any other person.
Neither the Index Administrator nor the Index Owner makes any representation, warranty or guarantee whatsoever, express or
implied, either as to the results to be obtained as to the use of the Index or the figures or levels at which the Index stands at any
particular day or otherwise. In addition, neither the Index Administrator nor the Index Owner gives any assurance regarding any
modification or change in any methodology used in calculating the Index and is under no obligation to continue the calculation,
publication and dissemination of the Index. Neither the Index Administrator nor the Index Owner warrants or represents or
guarantees to any person the accuracy or completeness of the Index and its computation or any information related thereto and
makes no warranty or representation or guarantee of any kind whatsoever relating to the Index is given or may be implied. The
process and basis of computation and compilation of the Index and the related formulae, constituent benchmarks and factors
may at any time be changed or altered by the Index Administrator.

No responsibility or liability is accepted by either the Index Administrator or the Index Owner (whether for negligence or
otherwise) in respect of the use of and/or reference to the Index by us or any other person in connection with securities, or for
any inaccuracies, omissions, mistakes or errors in the computation of the Index (and neither the Index Administrator nor the
Index Owner shall be obliged to advise any person or any Index Product Investor of any error therein) or for any economic or
other loss which may be directly or indirectly sustained by any Index Product Investor or any other persons dealing with securities
as a result. Any Index Product Investor or other person dealing with securities does so, therefore, in full knowledge of this
disclaimer and can place no reliance whatsoever on the Index Administrator or the Index Owner.

Contact

Hotline: +41-44-239 76 76*
UBS AG
P.O. Box Institutional clients: +41-44-239 14 66*
8098 Zurich Intermediaries: +41-44-239 77 66*

Wealth Management clients: +41 44 239 68 00*
ubs.com/cmci

* Please note that calls to numbers marked with * may be recorded. When you call these numbers, we
assume that you consent to this business practice.
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